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Top Tips for New Construction Industry Scheme (CIS)
If you have been providing returns under the present Construction Industry Scheme (CIS), here are 11 top tips to help you get the best from CIS.
1) Check that HMRC are using the correct details for your business. 
2) Be sure to reclaim the deductions that you have suffered on your business’ PAYE returns at the end of each year.

3) Contractors may find it useful to provide sub-contractors with photocopies of HMRC Factsheets, CIS 342 to CIS 345(4) for their information. 

4) CIS must be filed online. 
5) The rules relating to employment status are separate; CIS registration is not proof of bona fide self-employment. Contractors are responsible for correctly working out the employment status of their workers. Use HMRC Factsheet CIS 349 and the electronic Employment Status Indicator (ESI), at www.hmrc.gov.uk. Print out and file the results for your records. Employment status may also be checked by telephone: 0845 366 7899. 

6) Tax status (i.e., grosses payment, or paid at the standard rate of deduction of 20%, or paid at the higher rate of deduction of 30%), will be decided by HMRC. Contractors will be informed when “new” sub-contractors are verified. Subsequent changes will be notified by HMRC to individual contractors. 

7) A payment and deduction statement MUST be issued to all sub-contractors paid under deduction, (see CIS 340, Appendix E). 

8) HMRC require monthly returns EVEN WHEN YOU HAVE NOT MADE PAYMENTS TO ANY SUB-CONTRACTORS. “Nil” returns may be made by telephone: 0845 366 7899. Failure to make a monthly return incurs financial penalties starting at £100 per month. A “holiday” from submitting monthly returns can be arranged with HMRC if no sub-contractor payments are planned for a long period, e.g., six months. 

9) Compliance and turnover tests will be applied annually. Failure is likely to result in the loss of gross payment status. Compliance includes paying monies due to HMRC and paying them on time. Late payment of Business Tax/CIS/PAYE monies is likely to result in the loss of gross payment status.

10) If you require information on the new CIS Scheme, please visit www.hmrc.gov.uk/cis/ or telephone the New Construction Industry Scheme Helpline on 0845 366 7899 which is open 8am to 8pm Monday to Friday, 8am to 4pm Saturday and closed Sundays. The Helpline provides help and advice for subcontractors and contractors preparing for the new scheme and will continue to advise on all scheme related procedures including status enquiries.

