It’s never too early


…to make a Will





There is a lot of information on this website about taxation, but it is also very important to think about that other certainty of life. Any adult can and probably should make a will. There are many popular misconceptions about where your money will go should the unexpected happen. The best way of being certain is to make a will. It can be done for well under £200 – there are even some websites that will allow you to make your own basic will for well under £100.





If you don’t plan ahead, you may leave your family with a huge inheritance tax bill which has to be paid before the money can be released to them, often forcing people to borrow money. Inheritance tax is levied at 40% on an estate exceeding £275,000.





If you die without making a will (known as dying “intestate”), and your estate is worth less than £125,000, it will go to your spouse. If you are going to leave behind you more than this amount—and anyone who owns their own house in central London, for example, is certain to—it will be divided up between your spouse and your children. In this case, £125,000 and your personal belongings go to your spouse. Half of the rest also goes to your spouse in the form of a Trust, and the remainder is passed on to your children. If you have no children, your spouse will take £200,000 plus personal belongings, with the rest going to any surviving parents, or siblings, or nieces and nephews. In the absence of any of these, your spouse will take it all.





If you are unmarried but have children, they will be the recipients of your entire estate. If you have no children, the estate will pass to either your parents, siblings, nieces and nephews, grandparents, aunts and uncles, or cousins – in that order. If however you are the last standing member of your family, your estate will go to the crown.





If a family member who would otherwise have benefited has died leaving children, their share will pass straight on to their children. For children under the age of 18, and inheritance is held in Trust until their 18th birthday, or their wedding if that occurs earlier.











…to start saving for a pension





The later you leave it, the more you’ll have to put in. It seems an obvious conclusion, but few seem to realise exactly how much difference it can make. Taking as a baseline a pension yielding £37,500 when you retire, you need to be saving £200 per month from the age of 25. But the startling thing is how much this goes up by the later you leave it. Just leaving it one year means you have to squirrel away £15 more per month to achieve the same effect. If you don’t start saving until the age of 30, you’re looking at £280 each month, and at 35 it’s going to take £400 invested each month. Leaving it to the age of 40 demands £780 every month.





Halfway through your working life, and the contributions needed have more than tripled. Clear motivation to get your pension scheme up and running sooner rather than later.





